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Our Prosperity QROPS
could be of benefit to
you if you currently have
a UK Registered Pension
scheme and have moved
abroad or intend to do so
in the near future.
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What is a QROPS?

Hundreds of thousands of Britons leave the
UK every year to start a new life overseas,
and after having worked in the UK for years,
leave behind their UK pensions without
realising the opportunity that this opens

up to them to enhance their retirement
benefits, and therefore enjoy a better
lifestyle in retirement.

The large demand for overseas pension schemes
led to the introduction in 2006 of Qualifying
Recognised Overseas Pension Schemes (QROPS).
Due to the potential benefits that can be achieved
through transferring a UK pension abroad, the
number of UK expats seeking pension transfer
advice keeps increasing every year.

Our Prosperity QROPS could be of benefit to
you if you currently have a UK registered pension
scheme and and moved abroad to become
resident in the jurisdiction where your QROPS
will be established, or intend to do so in the near

Any national who has built up a UK registered
occupational or personal pension and has now
become a UK non-resident, or is thinking of doing
so in the near future. It could be suitable for any
individual who is considering retiring abroad to
the jurisdiction where your QROPS is established,
although for the full tax benefits to apply, you
must have been a non-UK resident for 10 complete
UK tax years when you commence taking benefits
from your pension plan.

Under current QROPS regulations, you must
be resident in the same jurisdiction in which
your QROPS is established. If this residency
requirement is not met, the Overseas Transfer
Charge may apply.

future. Deciding on the right pension plan to meet
your needs is a fundamental part of retirement
planning and should be given much consideration.
Aspects such as your country of residence,
flexibility and retirement benefit needs form an
important part of the decision making process,
and under all circumstances should be discussed
with your Independent Financial Adviser.

Qualifying Recognised Overseas Pension Schemes
(QROPS) were introduced as a result of new
pension rules set by the UK Government in April
2006. A QROPS is a HMRC recognised pension
scheme based in another country or jurisdiction
outside the UK that will accept the transfer value
from your UK registered pension scheme, whether
from an occupational or personal pension scheme.
This makes it possible to transfer UK pensions

to a jurisdiction that may be more suitable to your
personal and financial circumstances, than if left
in the UK.

Under current QROPS
regulations, you must
be resident in the same
jurisdiction in which your
QROPS is established.
If this residency requirement is

not met, the Overseas Transfer

Charge may apply.
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Tax Benefits

Tax
Efficiency

TAX

A QROPS can help achieve your
retirement objectives in a tax
efficient manner. Most of the
following tax benefits may be
possible once your UK pensions

have been transferred into a QROPS.

Some of these only come into effect
once you have been a UK non-
resident for ten complete tax years.

Pension
Commencement
Lump Sum

30%

A maximum pension
commencement lump sum of 30%
of the fund value may be provided
free of tax, as long as applicant
has been a non-UK resident

for over 10 years, compared

to 25% for a UK pension.

Pension
Benefits on
Retirement

Pension
Benefits on
Retirement

NO TAX

There is no tax applicable to
investment growth or income as this
is rolled up gross. This can have a
significant benefit on the value of the

70% )
pension assets over the long term.

Depending on where you are tax
resident and your choice of QROPS
jurisdiction, you may potentially pay
far less tax on your pension income.
The Gibraltar Prosperity QROPS
pension income is taxed at a flat rate
of 2.5%. As a non-UK resident for
over 10 years, no UK income tax will
be deducted at source. Additional
income tax may be applicable in your
country of residence and tax advice
should be sought in respect of this.

At least 70% of the pension fund
must be utilised to provide a
retirement income. A QROPS
allows tax efficient pension income
planning, as it offers the flexibility
of varying income withdrawals
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Tax on
Death
Benefits

NO TAX

Unlike the UK, where a 45% tax
charge applies to pension benefits
on death post age 75, in Gibraltar
there is no tax on lump sum

death benefits paid out from your
QROPS, regardless of the age

at death. Our QROPS is written
under discretionary trust and lump
sums paid out on death are at the
trustee’s discretion and fall outside
of the pension member’s estate.
Some UK occupational schemes
may not allow a lump sum to be
paid to a beneficiary following the
member’s death and will only permit
a 50% spouse’s pension, whereas a
QROPS may offer the flexibility of
a lump sum or income payments
to any nominated beneficiary/ies.

between O - 150% of GAD each A QROPS can

year. This can be altered in line with
tax planning or changing income
needs throughout retirement.

reduce tax exposure,
increase flexibility, and
protect your pension for your

chosen beneficiaries, creating

a more efficient and secure

retirement path.




You can simplify your retirement
planning by consolidating all your
UK registered pensions into one
single QROPS.
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Additional Benefits

Investment flexibility

Prosperity QROPS allows access to a wide range
of investment options, and amongst others, may
include equities, corporate and government
bonds, collective investment funds, cash and
commercial property. Your financial adviser will
guide you through this large investment choice
and help you design an investment strategy that
matches your risk profile and your retirement
objectives.

Structures such as investment platforms or
insurance bonds may also be used, and through
working closely with your financial adviser, you
may have more control over your pension assets
than in most UK pension schemes. Transfer values
into the Prosperity QROPS can be accepted in
cash, and also where applicable, on an ‘in specie’
basis, subject to the trustee’s approval of the
assets being transferred.

Choice of currency

The Prosperity QROPS allows you to invest
your pension assets in a number of different
currencies, including UK Sterling, Euros and
US dollars. When you live abroad and most of
your expenditure is no longer in UK Sterling,
holding your pension in a Sterling denominated
investment could result in fluctuations in your
retirement income. Holding your QROPS
investments in a different currency could help
mitigate exchange rate risk.

Cost transparency

The costs of transferring your UK pensions into
our Prosperity QROPS are fully outlined in our
separate Fee Schedule leaflet, so you will be clear
about this prior to making any commitments to
transfer.

Pension consolidation

Most people build up more than one UK pension
throughout their working lives, and it can be
difficult and time consuming to keep up with

the different values and investment outcomes
under several pension providers. Even more
complex, may be to manage several pension
income streams from different providers, in
varying amounts and frequencies once you retire,
especially if you are living abroad.

You can simplify your retirement planning by
consolidating all your UK registered pensions into
one single QROPS. This eases the administration
of your pension, may result in cost savings,
facilitates regular pension reviews, and means one
coherent investment strategy may be applied to
your entire pension fund.
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When can | take my pension income?

Retirement benefits from a Gibraltar QROPS can be
taken at any time after age 55. In the event of serious ill
health or injury, you may be able to take your pension
income earlier, at the discretion of the Trustees.

Can all UK registered pensions be transferred into
a QROPS?

The following UK pensions cannot be transferred into a
QROPS:

An insurance company annuity

What are my options at retirement?

At any age after 55 you can take your pension
commencement lump sum with or without income
payments. The income payments can be paid out to you
directly from your pension fund, or they can be used to
purchase an annuity. There is no requirement to start
taking income immediately, and you can decide on the
frequency and amounts (subject to certain limits) of
your retirement income, which can be altered or even
halted at any time to suit your retirement needs.

What happens in the event of death?
A nomination of beneficiaries form will have been

completed as part of the initial application form, so
you will have selected a beneficiary or beneficiaries of
your choice. In the event of your death a lump sum or
a pension income will be paid out to your beneficiaries.
There is no requirement for your beneficiary to be a
financially dependent person, and you can amend your
beneficiaries as often as you wish throughout your
lifetime, as long as the Trustees receive your request in
writing.

What is the 10 year rule?

Pension members with UK registered pension schemes
have received UK tax relief on the contributions made
into these schemes. Transferring these schemes into a
QROPS will take the pension scheme outside the remit
of the UK taxation regime, therefore in order to qualify
for the substantial benefits available to QROPS, certain
rules apply.

The 10 year rule refers to the length of time, measured
in complete UK tax years, that you have been a non-
UK resident. The full benefits are available once you
have lived outside the UK for this length of time. Prior
to completion of the full 10 years, the taxation of a
QROPS will mirror the taxation regime applicable to UK
pensions.

What happens if | decide to return to the UK?

If you have transferred your UK pension into a QROPS
and you unexpectedly decide to return to the UK, there
is no requirement to transfer your QROPS back to a

UK pension scheme. The QROPS will remain in situ and
when benefits are withdrawn they will be subject to the
normal UK tax rules.
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Gibraltar
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Gibraltar is a British overseas territory and is to the industry and has produced a Code of
considered a member of the EU for financial Practice to ensure the highest standards of
matters. Gibraltar is one of the most highly professional compliance.

regulated financial centres in the world and

together with Malta, is a leading QROPS Gibraltar offers a low, flat rate of tax at 2.5% on

QROPS pension income, both for residents and
non-residents. There is no inheritance tax.

jurisdiction. It is highly respected as an
international financial centre with a sound
financial system and a low risk profile in terms
of financial, political and economic stability.
Providing QROPS since 2012, it is also one of
the few jurisdictions that have received formal
notification from HMRC to confirm that its
QROPS meet the UK requirements.

With English as the official language, accessibly

located in mainland Europe with good transport
links and operating in the time zone of GMT+], it
can be an ideal location for the administration of
your QROPS.

It is regulated by the Gibraltar Financial Services
Commission, and follows the same stringent
guidelines and principles as the UK Financial
Conduct Authority. Gibraltar is also on the
Organisation for Economic Co-operation and

The Prosperity Gibraltar QROPS is a scheme that
is recognised by HMRC and is listed on HMRC's
list of recognised schemes. The trustees of the

Development (OECD) white list. scheme are Prosperity Pension Trustees Limited
and they are regulated by the Gibraltar Financial
In 2009 the Gibraltar Association of Pension Services Commission.

Administrators was formed to provide guidance
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Live Fully. Plan Wisely.

Joanne
Rodriguez

Darren
Mills

Elaine
Fortunato

Workplace Pensions ¢ Personal Pensions ¢ Retirement Planning « Wealth Management ¢ Investments & Savings ¢ Life Insurance

Please note that the information in this document is intended for information purposes only and no reliance should be placed on it without specific
legal, tax or financial advice. Every reasonable effort is made to ensure the information is accurate and up to date. Prosperity Pension Trustees Limited
& Prosperity Wealth Management Limited will accept no responsibility for its accuracy and correctness.

Prosperity Pension Trustees Limited & Prosperity Wealth Management Limited are both regulated by the Gibraltar Financial Services Commission.

PROSPERITY PENSION TRUSTEES LIMITED.

Suite 51, Victoria House (5th floor)
26 Main Street, Gibraltar, GX11 1AA
PROSPERITY T: +350 200 42967

WEALSE AND PENSIGNES E: contactus@prosperity.gi



